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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Independent Auditor's Report 

To the School Board 
Milford, New Hampshire School District 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of the Milford, New Hampshire 
School District, as of and for the year ended June 30, 2017, and the related notes to the financial 
statements, which collectively comprise the Milford, New Hampshire School District's basic financial 
statements, and have issued our report thereon dated February 8, 2018. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Milford, New 
Hampshire School District's internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Milford, New Hampshire School District's internal control. Accordingly, we do not express an opinion on 
the effectiveness of the Milford, New Hampshire School District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Milford, New Hampshire School 
District's financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity's 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Manchester, New Hampshire 
February 8, 2018 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM 
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE 

Independent Auditor's Report 

To the School Board 
Milford, New Hampshire School District 

Report on Compliance for Each Major Federal Program 

We have audited the Milford, New Hampshire School District's compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the Milford, New Hampshire School District's major federal programs for the 
year ended June 30, 2017. The Milford, New Hampshire School District's major federal programs are 
identified in the summary of auditor's results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the Milford, New Hampshire 
School District's major federal programs based on our audit of the types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and 
the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about the Milford, New Hampshire School District's compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of the Milford, New 
Hampshire School District's compliance. 
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Opinion on Each Major Federal Program 

In our opinion, the Milford, New Hampshire School District complied, in all material respects, 
with the types of compliance requirements referred to above that could have a direct and material effect on 
each of its major federal programs for the year ended June 30, 2017. 

Report on Internal Control Over Compliance 

Management of the Milford, New Hampshire School District is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements referred 
to above. In planning and performing our audit of compliance, we considered the Milford, New Hampshire 
School District's internal control over compliance with the types of requirements that could have a direct 
and material effect on each major federal program to determine the auditing procedures that are appropriate 
in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of the Milford, New 
Hampshire School District's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement 
of a federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet impotiant enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

()~ £ ~ 
Manchester, New Hampshire 
February 8, 2018 
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Milford, New Hampshire School District 
Schedule of Findings and Questioned Costs 

Year Ended .June 30, 2017 

Section 1--Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: Unmodified - all reporting units 
Internal control over financial reporting: 

Material weakness( es) identified? 
Significant deficiency(ies) identified? 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal Control over major programs: 
Material weakness( es) identified? 
Significant deficiency(ies) identified? 

Type of auditor's report issued on compliance 
for major federal programs: 

Any audit findings disclosed that are required 
to be reported in accordance with 
2 CFR 200.5 I 6(a)? 

Identification of major federal programs: 

es x 
---~ 

es x 
---~ 

es x 
---~ 

es x 
---~ 

es x 

Unmodified 

es x ----

CFDA Number(s) Name of Federal Program or Cluster 
84.027 & 84.173 Special Education Cluster 

Dollar threshold used to distinguish 
between Type A and Type B program: $ 750,000 

Auditee qualified as low-risk auditee? __ X~_yes 
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no 
none reported 

no 

no 
none reported 

no 

no 



Section 11--Financial Statement Findings 

There were no findings relating to the financial statements required to be reported by GAGAS. 

Section 111--Federal Award Findings and Questioned Costs 

There were no findings and questioned costs as defined under 2 CFR 200.516(a). 
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SCHEDULE A 
MILFORD, NEW HAMPSHIRE SCHOOL DISTRICT 
Combining Balance Sheet 
Governmental Funds - All Nonmajor Funds 
June 30, 2017 

Total 
Food Driver Expendable Nonmajor 

Service Education Trust Governmental 
Fund Fund Fund Funds 

ASSETS 
Cash and cash equivalents $ 324 $ 324 
Due from other governments 26,446 $ 123,720 150,166 
Due from other funds 15,794 $ 11,686 27,480 

Total Assets 42,564 11,686 123,720 177,970 

DEFERRED OUTFLOWS OF RESOURCES 
Total Deferred Outflows of Resources 

Total Assets and Deferred Outflows of Resources $ 42,564 $ 11,686 $ 123,720 $ 177,970 

LIABILITIES 
Unearned food service revenue $ 16,492 $ 16,492 

Total Liabilities 16,492 $ $ 16,492 

DEFERRED INFLOWS OF RESOURCES 
Total Deferred Inflows of Resources 

FUND BALANCES 
Restricted 26,072 26,072 

Committed 11,686 123,720 135,406 

Total Fund Balance 26,072 11,686 123,720 161,478 

Total Liabilities, Deferred Inflows of Resources 

and Fund Balances $ 42,564 $ 11,686 $ 123,720 $ 177,970 
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SCHEDULE B 
MILFORD, NEW HAMPSHIRE SCHOOL DISTRICT 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 
Governmental Funds - All Nonmajor Funds 
For the Year Ended June 30, 2017 

Special Revenue Funds Total 
Food Driver Expendable Capital Nonmajor 

Service Education Trust Projects Governmental 
Fund Fund Fund Total Fund Funds 

Revenues: 
Intergovernmental $ 234,575 $ 234,575 $ 234,575 
Charges for services 412,324 $ 75,592 487,916 487,916 
Interest and investment income $ 10,596 10,596 10,596 
Miscellaneous 6,424 8,396 14,820 14,820 

Total Revenues 646,899 82,016 18,992 747,907 $ 747,907 

Expenditures: 
Current operations: 

Instruction 64,584 64,584 64,584 
Pupil transportation 7,674 7,674 7,674 
Food service 690,902 690,902 690,902 

Capital outlay 86,817 86,817 
Total Expenditures 690,902 72,258 763,160 86,817 849,977 

Excess revenues over (under) expenditures (44,003) 9,758 18,992 (15,253) (86,817) (102,070) 

Other financing sources: 
Transfers in 15,184 15, 184 15, 184 

Total other financing sources 15,184 1 184 15, 184 

Net change in fund balances (28,819) 9,758 18,992 (69) (86,817) (86,886) 

Fund balances - beginning 54,891 1,928 104,728 161,547 86,817 248,364 

Fund balances - ending $ 26,072 $ 11,686 $ 123,720 $ 161,478 $ $ 161,478 
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SCHEDULE C 
MILFORD, NEW HAMPSHIRE SCHOOL DISTRICT 
Combining Statement of Changes in Assets and Liabilities 
All Student Activities Agency Funds 
June 30, 2017 

Balance Balance 
July 1, 2016 Additions Deductions June 30, 2017 

MILFORD HIGH SCHOOL 

ASSETS 

Cash $ 153,699 $ 339,825 $ 349,912 $ 143,612 

LIABILITIES 

Due to student groups $ 153,699 $ 339,825 $ 349,912 $ 143,612 

MILFORD MIDDLE SCHOOL 

ASSETS 

Cash $ 89,031 $ 131,447 $ 136,214 $ 84,264 

LIABILITIES 

Due to student groups $ 89,031 $ 131,447 $ 136,214 $ 84,264 

HERON POND ELEMENTARY SCHOOL 

ASSETS 

Cash $ 19,195 $ 27,500 $ 32,032 $ 14,663 

LIABILITIES 

Due to student groups $ 19,195 $ 27,500 $ 32,032 $ 14,663 

JACQUES ELEMENTARY SCHOOL 

ASSETS 

Cash $ 4,601 $ 9,465 $ 10,818 $ 3,248 

LIABILITIES 

Due to student groups $ 4,601 $ 9,465 $ 10,818 $ 3,248 

COMBINING TOTALS 

ASSETS 

Cash $ 266,526 $ 508,237 $ 528,976 $ 245,787 

LIABILITIES 

Due to student groups $ 266,526 $ 508,237 $ 528,976 $ 245,787 
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